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INTRODUCTION 

As COVID-19 cases decline across the U.S., more Americans get 
vaccinated, stimulus checks go out, and states begin to re-open, 
there is a newfound sense of optimism in this country amidst 
growing signs of an economic recovery. This is especially welcome 
news for the hard-hit manufacturing industry in Long Island, NY, 
which is rebounding beyond expectations. 

As of February 2021, the U.S. unemployment rate had dropped to 
6.2%, showing dramatic recovery since a nearly historic high in 
April 2020 of 14.7%. The manufacturing sector especially is 
showing its resiliency with an unemployment rate lower than the 
national average at 4.2%. 

According to the US Bureau of Labor Statistics, 21,000 
manufacturing jobs were added in February, and the manufacturing 
1-month diffusion index rose by 14.6 points, indicating that more 
manufacturing industries are now adding jobs than losing them. 

These are all positive growth indicators for Long Island’s 
manufacturing businesses which were temporarily derailed by the 
COVID-19 crisis and the subsequent economic fallout. 
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https://www.statista.com/statistics/217787/unemployment-rate-in-the-united-states-by-industry-and-class-of-worker/
https://www.bls.gov/web/empsit/ceshighlights.pdf
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THE IMPACTS OF COVID-19 ON LONG ISLAND AND ITS 
MANUFACTURING SECTOR 

Long Island was particularly impacted in the early days of 
the pandemic. In just the first few months of the crisis, 
Long Island lost 270,000 jobs, which reportedly resulted in 
$21 billion in earnings losses among Long Island workers. 
A comprehensive study by Nassau and Suffolk counties 
reported what many business owners and people on Long 
Island, felt the area was harder hit than New York City and 
all other suburban counties in the state. 

Thanks to the perseverance and ingenuity of the people of 
Long Island, the story doesn’t end there. According to an 
article in Ignite LI, The Manufacturing Consortium of Long 
Island, many manufacturers in the area stepped up during 
the crisis to convert their operations to produce critical 
Personal Protective Equipment (PPE) which had become 
dangerously scarce. 

In 2021, New York State manufacturers are projected to 
have the capacity to produce up to two million N95 
respirators, four million surgical masks, one million gowns, 
and 600,000 face shields per week. 

When put to the test, Long Island manufacturers 
demonstrated their ability to adapt to changing conditions, 
pivot their business models, and be agile. This not only 
helped many of them to survive the crisis, but will continue 
to help them grow and thrive as they move into the future. 

Nonessential and essential 
manufacturers alike invested 
heavily in new equipment 
and retooled their operations 
with aid from Empire State 
Development and other 
government resources…to 
help manufacturers carry out 
the shop floor conversions. 

https://www.nassaucountyny.gov/CivicAlerts.aspx?AID=8367
https://ignitelongisland.org/news/f/protecting-ppe-manufacturing-infrastructure-domestic-suppliers
https://ignitelongisland.org/news/f/protecting-ppe-manufacturing-infrastructure-domestic-suppliers


 

 

 
 

 
  

 
  

 
 

 
 

 

 

 

 

 

 

 

32% of manufacturing 
leaders surveyed 
reported that conditions 
had improved over the 
month of February 2021. 

MANUFACTURING IN LONG ISLAND MAKES A COMEBACK 

Manufacturing has been a significant area of economic 
development for Long Island, specifically in the aerospace 
and defense industry, the food manufacturing industry, and 
chemical/pharmaceutical manufacturing. (New York 
Department of Labor, Significant Industries, Long Island) 

The region has over 3,000 manufacturers with over 70,000 
employees covering 11 diverse sectors, according to Ignite LI. 
Those sectors include: Aerospace & Defense, Agriculture, 
Food & Beverage, Bio Technology, Chemical, Distribution, 
Electronics, Industrial Processing, IT/Tech, Medical Device, 
Pharma/Nutraceutical, and Research & Development. While 
2020 was a challenging year for Long Island manufacturers 
across these sectors, things appear to be turning around. 
The Long Island Association’s Monthly Economic Report for 
March 2021 stated that: 

• Manufacturing activity grew at its fastest pace in months 
in New York State in February. 

• The general business conditions index rose nine points to 
12.1, its highest level since July 2020. 

• 32% of manufacturing respondents reported that 
conditions had improved over the month. Find the right 
advisor. 

• The index for future business conditions rose three points 
to 34.9, indicating that firms remained optimistic about 
future conditions. 

• The indexes for future new orders and shipments also 
rose to similar levels. 

The report called the manufacturing sector a bright spot for 
the Long Island economy. 
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https://dol.ny.gov/labor-data
https://dol.ny.gov/labor-data
https://ignitelongisland.org/
https://chambermaster.blob.core.windows.net/userfiles/UserFiles/chambers/2181/CMS/LIA-Economic-Report-March-2021.pdf
https://chambermaster.blob.core.windows.net/userfiles/UserFiles/chambers/2181/CMS/LIA-Economic-Report-March-2021.pdf


 

 

 

 

 

 

 

 

FORGING AHEAD INTO THE FUTURE 

The New York Times just reported that the U.S. 
economy may experience a post-pandemic boom. 

As the vaccine rolls out and people are re-employed 
and receive stimulus checks, it is likely that 
consumer demand will once again rise. Due to supply 
chain issues during the pandemic, as well as 
consumers not spending on things like eating out, 
going on vacation or attending events, there is likely 
to be pent-up demand that could fuel a resurgence in 
spending. 

Chief U.S. economist for Morgan Stanley, Ellen 
Zentner, said, “There will be this big boom as pent-up 
demand comes through and the economy is opening.” 

Additionally, U.S.-based manufacturing may 
experience a renaissance due to increased trade 
pressures with other countries, as well as a lack of 
confidence in foreign manufacturers. In January of 
this year, President Biden signed an executive order 
(known as the Made-in-America Order) to incentivize 
the federal government to buy from U.S.-based 
manufacturers. 

And while the newly passed COVID relief bill will 
certainly help stimulate the economy, the next new 
spending bill on the horizon may have an even 
greater impact on the manufacturing industry in 
particular. According to the Washington Post, the 
legislation will focus on a major infrastructure 
investment, including other priorities like clean 
energy and domestic manufacturing. 

Bottom line, the future for Long Island 
manufacturers looks bright. With a host of industries 
producing innovative products and creating much 
needed advancements for the post-pandemic world, 
consumer demand, job creation, production and 
revenue will hopefully rebound beyond pre-
pandemic levels. 

Those manufacturers that have been willing and able 
to adapt to the tumultuous conditions of the past year 
may emerge from this crisis with a wealth of new 
opportunities to grow and thrive. 

Forecasters have always 
expected the pandemic to 
be followed by a period of 
strong growth as businesses 
reopen and Americans 
resume their normal 
activities. But in recent 
weeks, economists have 
begun to talk of something 
stronger: a supercharged 
rebound that brings down 
unemployment, drives up 
wages and may foster years 
of stronger growth. 
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https://www.nytimes.com/2021/02/21/business/economy/pandemic-economic-boom.html
https://www.washingtonpost.com/us-policy/2021/02/17/democrats-biden-recovery-package/


  
 

 

 

Valley Bank is committed to 
helping manufacturers thrive 

If you own a manufacturing business in Long Island, Valley has the 
experts and the solutions you need to succeed. From commercial 
banking and lending, to treasury solutions, to equipment financing, 
we’re here to help you recover and reimagine what tomorrow can be. 

Give us a call at 516-465-2326 or visit our website to learn more. 

© 2021 Valley National Bank. Member FDIC. Equal Opportunity Lender. All Rights Reserved. VLY1701 

https://www.valley.com/



